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FOURTH -CONGRESS OF THE FEDERATED STATES OF MLCRONESIA

. SECOND SPECIAL SESSION, 1986£§;; f¥¥;If c. R. Yo. gff‘.é:62>

T A RESOLUTION’
¢ - H

Ratmfylng the Compact of Free Association and its related agreements
with the changes proposed by the U.S. Government in U.S. Public Law
99+-239, subject to certaln understandings, interpretations and policy
statements of the Gove nment of the Federated States. of Micronesia;
urgently requesting ] U.S. Congress to.continue U.S. post-secondary
education a351stance=;}ograms during the Compact period; authorizing
the President to agrqp to an effective date for the Compact subject to

" gertain conditions; authorizing the President to negotiate the

additional agreements provided for in U.S. Public Law 99-239; approving
the division of Compact section 216  funds between the Federated States
of Micronesia and the Marshall Islands; approving the Internal Eudget
and Finance Procedures Agreement and the Memorandum of Understanding on
the Division of Compact Grant Assistance; and authorizing the President
to negotiate such amendments to the Memorandum of Understanding as may
be necessary for the administration and division of the grants to be
. provided under sections 105(i)(2) and 111(b) of U.S. Public Law 99-239.
1 WHEREAS, on October 1, 1982, the Government of the
2 Federated States of Micronesia and the Government of the United
3 States of America executed a Compact of Free Association, eight
4 related agreements, and one other agreement; and
5 WHEREAS, ‘on June 15, 1983 and June 16, 1983, respectively,
6 the Governmént of the Federated States of Micronesia and the
7  Government of thé United States of America executed an
8. additional related agreement ‘to the Compact of Free Association
9. - entitled the "Agreement Concerning Procedures for the
io Implementation of United States Economic Assistance, Programs
11 and Services Provided in the Compact of Free Association";
12 and
13 WHEREAS, section 411 of the Compact of Free Association
14 provides that the Compact shall come into effect upon mutual

15 . agreement between the Government of the Federated States of

16 Micronesia and the Government of the United States of America,

.

17 subsequent to the approval by the citizens of the Federated

18- Sfates of Micronesia of their future political status in a

19 plebiscite, approval.of the Compact by the Government of the
Zd Federated States.of Micronesia in accordance with its

21 constitutional proceéses, and apéroval of the Compact’ by the
22  Government of the United States of America in accerdance with
23 its constitutionol processes; and

24 WHEREAS, on June 21, 1983, a ﬁajority'of the citizens of

25 the Federated States of Micronesia participating in a plebiscite
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on future political status observed by the United Nations voted

-~

to approve the.Cbmpact of Free Association and other agreements;

and s ‘ . - ..
L J

WHEREAS, the Compact of Free Association and other

. . agreements were subsequently approved by a majority of the

legisl;tureﬁ of fwo-thir@s of the States of the federated Statés
of Micr;nesié, in accordance.with séction 4 of article IX of the
Constitution Bf.the Federated States of Micronesia; and

WHEREAS, on:September 2, 1983, the Third Congresé of the
Federated States of Micronesia, First Special Session, 1983,
adopted FSM Congressional Resolution No. 3-78, rétifying the

Compact of Free Association and other agreements, in accordance

~with sections 2(b) and 4 of article IX of the Constitution of

the Federated States of Micronesia; and»

WHEREAS, on September 8, 1983, the President of the

Federated Statqs'of Micronesia notified the President of the
United States of America that:the Feéerated States of
Micronesia's Feview and approval process regarding the Compact
and othef agreements had been completed; and

WHEREAS, on December 11, 1985 and December 13, 1985,
respectively, the U.S. House of Represeqtatives'and.the United
States Senate adopted House Joint Resolution 187, approving the
Compact of Free A;sociation and containing a number of
reservations and U;ited States understandings, interpretatiors

and policy statemert; relating to the Compact as well as
¢

.
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- provisions relating to internal U.S. Government procedures and

organizatipn for impleméﬁting the Coqpact; and -

WHERE;S,.ph January 14;A1986, tbe‘Presiden% of the United
States signed House Joint Resolution .187 (U.S. Public Law
99-239); and’ - |

WgEREAS} U.S. Public Law 59-239 provides f;r se&eral
proposed chqués to the Compact of Free Association and its
related agreemépts; and

WHEREAS, on Jahuary 30, 1986, the U.S. President's Personal
Representative for Micronesian Status Negotiations formally
transmitted U;S. Public Law 99-239 to the Government of the
Federated States of Micronesia for its consideration ard a
deterﬁination as to the acceptability or unacceptability of the
changes.toythe Coﬁpact of Free Association proposed by the
Government of the United étaxes of America in such law; and

WHEREAS,°;t least three.of the.four State iegisIaturas of
the Federated States of Micr;nesia have passed resclutions
1ndlcating their acceptance of the changes proposea to the
Compact of Free Assoc1at10n and its related agreements by the
Government of the United States of America in U.S. Public Law
99-239; and

WHEREAS, the Congress of the Federated States of
Micronesia finds that the provisions of U.S. Public Law 99-239

do not wiolate the four basic principles enunciated by

Micronesian negotiators for free association with the United
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iétates, as contained in the Compact: of Free Association

origina;ly negétigted anﬁ approved, i.e.:
(a) .4hat sovereignty in Miﬁrénesia resides in the
people of Micronesia and their duly constituted government;
| (ﬁ)t‘Thatvthe péople of Micronesia possess the righﬁ_

of self-determination and may therefore choose' independence or

self-government in free association with any nation or

! organization of .nations;

(c) That the people of Micronesia have the rignt to
adopt their own constitution and to amend, change or revoke any
sconstitution or governmental plan at any time; and

(d) That free association should be in the form of a
revocable comﬁact, terminable unilaterally by either party; and

ﬁHﬁREAgy'thé:Compéct Qf'Free-Assoéiation recognizes that
the ééople of the‘Federated States of Microngsia, acting thkrough

their constitﬁtional.governments, have and retain théir
sovereignty and sovereign right to self-determination; and
WHEREAé, the Compact of Free Association recognizes that
the Federated ‘States of Micronesia is self-governing under its
Constitution and retains full control over its domestic and
foreign affairs, subjectvonlz to a delegation of authority and
responsibility for security and defense to the Government of the
United States of America, which authority and responsibility is

to be éxcercised-on behalf of and in the best interests of the

people of the Federated States of Micronesia and in consultation
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1 -with, and with dne respect for the authority and responsibility

2 . of, the Government of the Federated States of Micronesia; and

"3 ' WHEREAS, the Congress of the Federated Statés of

* 4 Micronesia has determined that an additional plebiscite is

5 unnecessary, the provisions of U.S. Public Law 99-239 not having

6 affected the basic concepts of freq association as approved by
' j‘.7 | the people of the Federated States of Micronesia in the June 21,
8 :1983 plebiscité.or their free and voluntary act of
9 . self-determination regarding their future political status; and
10 WHEREAS, the Compact of Free Association will form the

11 Jbasis for termination of the 1947 United Nation's Trusteeship
12 Agreement for the Former Japanese Mandated Islands; now,

13 therefore,

14 BE IT RESOLVED by the Fourth Congress of the Federated

15 Statés of Migronesia, Second Special Session, 1986, that the

16 Compact of Frée.A;éqpiation and its related agreements with the
17. changes proposed by the Gov;;nmgnt of the United States of

18. America in U.S. Public Law 99-239 are hereby ratified, subject

19 to the following understandings, interpretations, and policy

20 statements:

21 (1) U.S. grant as§istance.' In ratifying the Compact
22 . of Free Association and its related agreements, the Congress of
23 the Federated States of Micronesia explicitly ekpresses the

24A following understandings in relation to the grant assistancg to
25 be provided under the Compact:
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,a) The Federated States of Micronesia has full

authority and responsibility for determining priorities for the

use of gran% assistance ts be profided under "the Compact,
subject only to the terms and conditions of the Compact. The
tégms and c6n§itions'of grant assistance to be provided under:
sect}ons 211 (¢a), 212,-213(b); 214(b), 215, 216, 217 and 221(b)
of the Coypéct are set forth fully in the Compact and its
related agrégments. No additional terms, conditions,
restrictions, limitations, or requirements will apply te such
grant assistance, except by mutual agreement.pursuant to section
431 or 432 of tﬂe Compact.

(b) The grant assistance to be provided pursuant
to section 216(a)(3) of the Compact may be used for the purpose
of making.granﬁs, loans, or other assistance available to
citizens og.the Federated States of Microngsia attending

post-secondéry education institutions in the United States, its

ilc

.

territories and possessions, the Federated States of Micronesia,

the Republic of the Marshall Islands, or the Republic of zalau,

or for making grants( loans, or other assistance available
directly to such institutions.to support education and training
opportunitiés for citizens-of the Federated States of
Micronesia. Post-secondary education institutions in the
Federated States of Micronesia, the Republic of’ the Marshall

Islards, and the Republic of Palau will continte to be eligible

for accreditatién by post-secondary education accrediting
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organizations in the United States during the texrm of the

-

_Compact. Sectien 216(a)(3) grants will be transferred to the

Federated States of Micronesia in total on the first day cf each

fiscal year, and will not be deemed to be part of the first

< quarterly current account allocatlon.

(c) Notw1thstand1ng that section'236

of the Compact does not apply to the grant assistance to be

_provided pursuant to section 221(b) of the Compact, the U.S.

Government has a-legal obligation to pay the full amount of such

grant assistance. The Congress of the Federated States of
gicronesia expressés the intention of fhé-Goverﬁment of the
Federated States of Micronesia.to view any failure by the T.S.
Government to make available the full amount of such ¢rant
assistantce ag!a material bre§¢h of the Compact. Section 221{b)

grant'assiséanée will continue to be made available until the
Compact is terhiﬁ&ted, and, ;f the Compact i§ terminated
pursuant to section 442 of the Compact, such grant assistance
will be made. available until at least the‘fifteenth anniversafy

of the effective date of the Compact.

(2) Economic development plan review process. In

ratifying the'Coﬁbact of Free Associatjon and its related
agreements, the Congress of éhe Federated States of Micronesia
explicitly expre _,s the fol}owing understandings in relation to
the off1c1al ove;all economic development plans to be submitted

pursuant to secthn 211(b) of the Compact.and in relation to
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‘section 102(b) of U.S. Public Law 99-239:

. fLa)‘ The bffiéial overall economic development
plans will identify, on a planning basis, £he annualiexpenditure
of the grant amounts specified for thé.;apital account in
section 211(;) ;f the Compaét. .The plans will portray the

relationship of current account expenditures for operations and

maintenance Eo.the Federated States of Micronesia's development

_ program, but are not required to provide detailed specification

of annual current account expenditures.

( ,+ Amendments to the official overall economic
Eevelopment planU will be identified in the annual reports to be
submitted pursuant to section 211(c) of the Compact. Such
amendments are not subject“to Uniﬁed States concurrence.
. : 'i.'(;) The que;nment of £he United States of
America will %g;iew each plah in order to aSCer;ain reascnable
compliance with the éeneral élan reéuirements specified in the
Compact and its related agreements, to assist the Federated
States of Micronesia in evaluating appropriate goals and
objectives fér'the plan period, and to determine what types of
U.S. financial and technical asgistance can be made available to
assist the Federated States éf Miéronesia in iéplementing the

-

plan. The Government of the Federated States of Micronesia will

be given an adequate opportunity to review and comment on the

findings of the President of the United States of America under
R
}
sections 102(b)(3) and (4) of U.S. Public Law 99-239.

L2
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.id) The Government of the United States of
America is;no£ au£horizéd t;'withhold Compact grant éssistance
penéing its concurrence with the official overalllecbnomic
development_plans submitted pursuant £$ section 211(b) of the
Compa;t. Shqula the Goverﬁment~of the United Sﬁates of Améri;a

determine that a plan submitted pursuant to section 211(b) of

the Compact does not comply with the requirements specified in

. the Compact and its related agreements, the Government of the

United States of America may refer such matter to the conference
and dispute resolution procedures under article II of title four
.of the Compact. Specific projects and programs in the official
overail economic development pians are not subject to deletion,
addition, revisiop, or mandatory impleqentation as a condition
for United S;ates concurrenéé.

(3) . Fiscal procedures agreement. 'In,ratifying the

Compact of Free Association and its related agreements, the

Congress of'thé Federated States of Micronesia specifically
notes that the "Agreement Concerning Procedures for
Implementatién.of United States Econémic Assistance, Programs
and Services Provided in the Coméact of Frée Agsociation" was
executed by the duly authorized representative of the Government
of t;e United Séates of America on June 16, 1983,‘prior to the
plebiscite and constitutional approval process iq the Federated

States of Micronesia. The Congress of the Federated States of
R

. ]
Micronesia further notes that such agreement is a related

L3
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'agreement to the Compact of Free Association and is deemed by

the‘GovernﬁenEbgf'the Fédéra;ed States of Microﬁesia to be a
fundamental part of the Compact. Should the Governm;nt of

the United Stétes of America fail to iéplement such agreement,
in‘whsle orvin'bart and wiﬁh particular referen¢e to the
drawdoﬁn pr0ce§ﬁres andgschedules épecified in sections 2 and 3

of article II of such agreement, the Congress of the Federated

" states of Micronesia expresses the intention of the Government

of the Federated States of Micronesia to view such action as a
material breach of-the Compact. The Congress of the Federated
'States of Micronesia further explicitly expresses its
understanding that any disputes reéarding implementation of such
agreement will be.governed‘by article IIvof title four §f the
eompagt. . |

(4f: immigration. .In ratifying the Compact of Free
Associaﬁion and its related égreemeﬁts, the Congress.of the
Federated Stétes of Micronesia explicitly expresses the
following understandings in relation to sections 141 through 143
of the Compaéé'of Free Association and section 104(b) of U.S.
Public Law 99-239:
| . (a)ﬁ The Unitéd States Government, on or prior to

-

the effective date of the Compact, will implement procedures to

-

afford citizens .,  the Federated States of Micronesia expedited

L}
.

-entry into UniteT States territory in a manner similar to that

. AR
afforded to citizens of U.S. territories and possessions.
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(b) In the event that a citizen of the Federated

" States of Micronesia is denied permission to enter into,

r e

lawfully engagelin occﬁpations, or establish residenée in the
United States or its texritories or possessions either pursuant
to seétions’l4l.through 143 of the Coméact of section 104(b) of
U.S. Public Léw 99-239, fhe Government of the Federated States

of Micronesia reserves the right to refer such matter to the

" conference and dispute resolution procedures of article II of

title four of the Compact.

(¢)  Nothing in the Compact, its.related
égreements, U;S. Public Law‘99-239, or this resolution shall be
construed or interpreted as rélieving a citizen or national of
the United States from compliance with worker protection and

foreign inveétment laws of the Federated States of Micronesiz.

[

-

(5)° Exclusive gconomic zone. In clarification of
title one, article II, section 121(b)(1) of the Compa;t and
section 104(f) of U.S. Public Law 99-239:

B (a) Section 121(b)(1l) recognizes the right of the
Government of';he Federated States of Micronesia to regulate and
manage the harvestation, exploration or exploitation of living
and non-living, resources from:the sea,.seabed,lér subsoil to the
full'extent recognized under international law. Pursuant to its
Constitution and in accordance with international law, the

)

Federatéd States of Micronesia has declared an extended fishery

. WV
zone of 200 miles measured outward from appropriate baselines to
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“regulate and manage all living resources of the sea, including

- tuna, for the benefit of. the "people of the Federated States of

B
.

Mic;onesia and .the Pacific region. .
(b) Not@ing in the Compact, its related

agreements,ju;SJ.Public Law 99-239, or.this resolution shall be

construed or,inﬁerpreted.as affecting the right of the Federated

States of Mieronesia to continue to regulate and manage living

‘ (including tuna)- and non-living resources of the sea, seabed, or

Subsoil within iés extended fishery zone; nor as recognition by
the Federated Statgs of Micronesia of United States policy
Yegarding highly migratory species of fish found outside of a
nation's 12-mile territorial sea; nor as granting access to the’
Federated States of Micronesia's extended fishery zone by U.S.
tuna vessela&'pof.as limiting} in any way, applicatioﬁ of FSM
law a;d policy reégrding the‘conservatioﬂ and mar.agement of tuna.
i(c) It is thg policy of the Govérnmen% of the
Federated Statgs ﬁ Micronesia to fully enforce its fishery

A

conservation and management laws and other applicable laws

 within its 200-mile extended fishery zone.

(d) It is the understanding of the Congress of
the Federated étates of Microhesia that section 104(f)(2) of
U.S. Public Law 99-239 is a non-binding statement of U.S. policy
and does not, directly or indirectly, prohibit thé use of grant

assistance to be provided under the Compact, including sections

o ¥
216(a)(l) and’' (b) of the Compact, for maritime surveillance and
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“enforcement against the vessels of any nation while fishing in

" the FSM's t?:rétPrial seas;-ékclusive.fishery zdne, or extended
fishery zone in.conéravention of FSM daw. )
(e) It is understood that section 104(f)(3) of
U.S. ﬁublic'Léw'Qs 39 is an internal 6.8. Government policy
statement and'is.\?; intended to affec£ the full faith and
credit guarantee of section 236 of the Compact. The Congress of
:the Federated States of Micronesia expresses the intention of
the Government of the Federated States of Micronesia to view any
withholding of Comgact grant assistance pursuant to such section
as a material breach of the Compact.
(f) The Congress of the Federated States of

Micronesia notes that it is the policy of the Federated States
'Qf Micronesia to.éllow U.S;'Euna vesseis access to its extended
fishery zone bnlfair, equitable, and non-discriminatory terms.
?he Congress gf the Federateé States of Microne;ia further notes
that the Govégnment_of the Federated States of Micronesia is
committed t& the expeditious negotiation and conclusion of a
regional licéﬂsing agreement with the U.S. Government for access
by U.S. tuna vessels throughout ‘the region, on fair and
equitabie ter@s. In ratifyiﬂg the Combadt of free Association
and its related ‘agreements, the Congress of the Federated States
of Micronesia notes that the Government of United.States of

Americé, in section 104(f)(5) of U.S. Public Law 99-239, has

PR
made a' commitment to conclude a regional licensing agreement,
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and that during'the term of such an agreement, the sarctions

specified im the U.S. Magnuson Fishery Conservation and
Management Act and the U.S. Fishermen's Protective Act of 1967
will not apply.

(6}‘vTéx and trade incentive reductions.

(a) "It is the sense of the Congress of the

Federated States of Micronesia that the changes proposed by the

. Government of the ,ited States of America in title IV of U.S.

-

Publié Law 99-239 ro tax and trade incentive provisions of the
Compact will impact significantly and unnecessaiily on the
ability of the Federated States of Microﬁesia to achieve
development and economic self-sufficiency and that theée changes

are not in the best interests of either the Federated States of

‘Micronesia or the United States.

-(b) In ratifying the Compact of Free gssociation
angd its relateé agreéments, éhe Cong;ess cf the Federated States
of Micronesig expresses the following understandings in relation
to article IV ?f title two of the Compact, as modified by
section 401 of U.S. Public Law 99-239:

| (i) Section; 242(%) and (;) of the Compact,
as modified, provide for certain exclusions from the general
duty:free treatmént that will be afforded to Fede;Fted States of
Micronesia grticles imported into thg customs tergitory of the

United States during the Compact period. Section 242(1) of the
= 0

i

Compact, as modified, does not authorize the President of the

.
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‘United States to’exclude qddifional articles, except by mutual

'agreement pﬁrsdapt to sectioéé 431 and 432 of the Compact. '

(ii) Section 504(t) of title V of the U.S.

Trade Act of 1974 shall .not be constrdeé or interpreted as

authofizing'the President tb‘reduce the quota specified in
section’242(2) of the Compact, as modified.

Ly

(iii) Section 463(a) of the Compact applies

"to sections 503(b) and 504(c) of title V of the U.S. Trade Act

of i974 as referenced in section 242 of the Compact, as modified.
“(iv) Section 243 of the Compact, as modified,
is not intended to prohibit the President of the United States
from providing moy favorable tariff treatment to the Federated
States of Microneg;a in accordance with the provisions of U.S.

law. o

-

(v) Most-favored nation treatment for
products of thé United States imported into the Federated States
of Micronesia as provided for under section 243 of the Compact,

as modified, will be accorded only on a reciprocal basis.

(vi) ' Any tuna caught within the territorial
seas, exclusive fishery zone, or extended fishery zone of the

Federated States of Micronesia or by vessels owned or cperated,

in whole or in part, by the Government or citizens of the

.

Federated States of Micronesia shall be considered a material of

. \]
the Federated States of Micronesia within the meaning of section

. . )
503(b) 'of title V of the U.S. Trade Act of 1974.
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~(él In ratifying the Compact of Free Association
and its related agreemenﬁs,‘the Congréss of the Federated States
of Micronesia éxpresses the following.understandings in relation

to article V of title two of the Compact, as modified by

.

sections 402 thréugh.406 of U.S. Public Law 99-239:

(i) It is the expectation of the Congress oif

the Federated States of Micronesia that section 254 of the
ACoﬁpact, as modified by section 403(1) of U.S. Public Law

99-239, will be interpreted as affording fesidents of the

Federated States of Micronesia the same tax treatment as is

~afforded residents of the U.S. possessions under section 931 of

the U.S. Internal Revenue Code of 1954.
(ii) If sections 901, 911, or 931 of the U.S.

Internal Reﬁénhe Code of 1954, és in effect on January 14, 1986, .
are amended éﬁring the Compa;t period, sé as ‘to reduce the tax
incentives exténded fo the Féderateé States of Micronesia, it is
the expectagion of the Congress of the Federated States of
Micronesia that the Government of the United States of America
will provide‘tﬁe Federated States of Micronesia with
substantially.equivalent'benefigs.

: (iii) The Government of the United States of
America will neéotiate the agreement required by section 404 of
the Compact, as modified, in good faith and in a‘timely marner.

(d) The Congress of the Federated States of
.

)
Micronesia expresses the intention of the Government of the
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President of tBe United States to proclaim the t

14

‘Federated States:of Micrqnes{a to view any failure by the

ariff treatment
specified in sebt;ons 242 and 243 of the Compact, as godified,
on or prior to thé'effective date of ﬁhé Compact, or any failure
of thé United~s£$t@s Governﬁént‘to provide subst?ntially

equivalént benefit under seétion 255(0) of the Compact, as

modified, or'any failure of the Government of the United States

"of America to negotiate the agreément required by section 404 of

the Compact, as modified, in good faith and in a timely manner,

as a material breach of the Compact.

(7) Compensatory adjustments.

(a) It is the sense of the Congress of the

'Federateé States of Micronesia that the compensatory adjustments

provi?ed for‘in ;ection 111 6£ U.S. Public Law 99-239 are liess
than equivaleﬁg.teplacements.for the tax and trade incentives
lost. as a result of the propoéed chaﬁges to the Compa;t of Free
Association contained in title IV of U.S. Public Law 99-239.

. (b) In ratifying the Compact of Free Associaticn

and its relatéd'agreemeﬁts, the Congress of the Federated States

of Micronesia expresses the following understandings in relation

‘to section 11l.of U.S. Public'Law 99-239:

.

(i) In view of the nature of the tax and

trade incentives lost and the primary goal of the Investment

.
.

Develapment Fund to foster development, studies, programs and
A |

projecﬁs to be financed through the Fund are not limited to

.
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studies, frograms.ané projects which will benefit solely U.S.
busfnesges'and pefsoné, but ma& include qtudigs, programs and,
projecté intended tb encouragé foreign investment and
establishment of "'public and private sector development
enterprisés with participation by U.s. buéinesses and persons,
éppropriate foreign bﬁsinesses and persons, FSM businesses ;nd
persoﬁs; the FSM State and National Governments, and joint
ventures émong such businesses and persons.

(ii) The Government of the Federated States
of Micronesia has full authority and res@onsihility for
administration of the Investment Development Fund, formulation
of policy guidelines, and evaluaticn and selection of

appropriate studies, programs and projects to be financed

through the Investment Development Fund, subject only to

consult@tion with the Government of the United'States of
America; Witﬁ respect.to Uni£ed States representation on the
board'of advisors to be established pursuant to secticn 111(c)
of U.S. Public Law 99-239, such representation should be
composéd'primariiy of representatives of the U.S. private
sector.. The board of advisors w}ll function in an advisory
capacity, making polic§ recommendations as appropriate.

(iii) Grants to be made ?vailable by the U.S.

.

Government for the Investment Development Fund under section

.

+111(b) (1) of J.S. Public Law 99-239 shall be transferred o +he

.

i
Federated S jtes of Micronesia on a capital account basis during
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“the first and third years after the effective date of the

.

" Compact. Such-grants are inﬁénded to .be invested with

e

investment income the primary source for financing studies,

programs, and projects.

(iv) Expiration of the period of the
authorization fof appropriéﬁions under section 11i(b)({1l) of U.S.

Public Law 99-239 shall not affect the U.S. full faith and

“credit guarantee backing the compensatory grants specified in

such section.

(c) . The Congress of the Federated States of
Micronesia specificaily notes the commitment of the United
States Government to promote the economic development and self—
sufficiencj oﬁ the 2derated States of Micronesia, as expressed
ip the preamble éﬂﬂ secpioﬂs'éll(c), 222, and 454(a) of the
Compact. In ratif;ing the cHanges to the Compact proposed in
title IV of U.é. Public Law 99-239, the Congress of the
Federated States of Micronesia specifically relies on section
111(d) of U.é. Public Law 99-239 as a commitment of the U.S.
Government and.as an entitlement of the Government of the
Federated States of Micronesia to the funding specified therein
upon a proper showing of éddiéional adv;rse impéct,,
notw{£hstanding the absence 6f appropriations language inAsuch
law. In the event that the ébvernment of the Unit;d States of

America fails to make available compensation under section

.
111(d) of U.S. Public Law 99~239 upon an adequate showing of

19 of 41
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" additional adverse impacts on the finances and economy of the

Federated §tat§s of Micronesia resulting from title IV of U.S.

Public Law 99-239, the Congress of tHe Federated States of
Micronesia expresses the intention of the Government of the
Federated States of Micronesia to view such failure as a

material breach of the Compact, and seek all available remedies,

including, btit not limited to, referral of such matter to the

" conference and dispute resolution procedures provided for in

article II of title four of the Compact.

(d) . The President of the Federated States of
Micronesia shall study, on an annual basis and in consultation
with the States, the overall financial and economic impacts
resulting from thg changes proposed in title IV of U.S. Public
Law 99-239 aﬁd.rééort to thé'éongress énd éhe State governments
of the Federated‘States of Micronesia on the-findings of such
study. .

(8)' Registration of foreign agents. 1In ratifying the

Compact of Free Association and its related agreements, the

Congress of the Federated States of Micronesia expresses the
following understandings in relation to section 1C5(f) of U.s.

Public Law 99-239:

] (a) Section 105(f) of U.S. Public Law 99-239 does

not affect section 153(b) of the Compact.

t

.(b) Section 105(f) of U.S. Public Law 99-239°is

R
not intended to require registration of employees of the State

- 20 of 41
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"and National Governments of the Federated States of Micronesia

.

who, in the peiﬁprmance of their offiecial duties, must make

contacts with officials of the Government of the United States

in relation to .implementation of the Cohpact of Free Association.

(¢) In the event the Government of the United
States of America believes that the Government of the Federated

States of Miéronesia has inappropriately certified a U.S.

"citizen as an embloyee whose principal duties are other than

those matters specified in the U.S. Foreign Agents Registration
Act of 1938, the U.S. Government may refer such matter to the
conference and dispute resolution procedures contained in
article II of title four of the Compact. No enforcement action
will be ;aitiated.against such person until after a duly
constituted'éfbi££étion boaré.determines that such person was
inéppropriateiyucertified, and then only for ac;ivities
occurring after the date of éuch determination.

(9) . Trusteeship obligations and commitments.

(a) Nothing in the Compact of Free Association,

its related agreements, U.S. Public Law 99-239, or this
resolution shall be interpreted or construed as relieving thre

U.S. Government from any unfulfilled Trusteeship obligation or

unfulfilled commitment made to the Micronesian people or

FRARN -

Governments during the Trusteeship, and neither implementation

of the Compact nor termination of the Trusteeship shall affect

such .obligations { & commitments. Such obligations and

21 of 41
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'éommitments inclng, but a;e*ﬁot limited to:
; (1) :Paymént of outstanding war claims;
(ii) PFunding for *he constru;£iontof new
National capital facilities for the Fedeérated States of
Micronesia; - ’
(iii) ‘Funding for the construction of a new
campus for the'éommunity College of Micronesia in Pohnpei;
(iv) Payment of outstanding debts.owed for
'the use of priva£e land in the Federated States of Micronesia
for governmental purposes by the Government of the United States
Jf America, the Government of the Trust Territory or the
Government of the Federated States of Micronesia or its

political subdivisions, under indefinite land use agreements,

prior to Janyary 1, 1985;

-

* - (v) Continuation of the Prior Service
Benefits Program until its completion;
- (vi) Payment of outstanding medical referral

debts incurred prior to September 1, 1985; and

(vii) . Completion of ongoing capital

improvement projects, correction of construction deficiencies,

and restoration of projects and equipment to good working
condition.

(b) The Congress of the Federated States of

Micronesia notes that these obligations and commitments were not

~ R
intended to be fulfilled through the use of the Compact grant

22 of 41
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1 " assistance. The Congress of the Federated States of Micronesia

2 * expresses the-int: tion.of.the Government of the Federated

»
.

3 St;tes of Micrbnqﬁia to view any faiiure by the Gove?nment of
4 the Unitedetapes‘of America to fulfill these outstanding

5’ obligation; énd7commitment§,-in‘a timely manner; as z serious’
6 breach .of goéd faith and U.S. Trusteeship obligations, ané to
7 pursue any awailable remedies for such breach.

8 - (10) Prior service benefits. The Congress.of the

9 Federated States of Micronesia notes that, in section 105(m) of

10 U.S. Public Law 99-239, the Government of the United States of

11 “*America acknowledges its moral and legal obligation to continue
12 funding the Prior Service Benefits Program. Nothing contained
13 . in section 105(m) of U.S. Public Law 99-239 shall be construed

14 or interpreted as obligating:the Government of the Federated

15 States of Microhegia to continue the Prior Service Benefits

16 Program, in the event of the failuré of the U.S. Government to

.

17 fulfill its moral and legal obligation to fund such program.

18 . : (11) Medical referral debts and facilities. The

19 Congress of the Federated States of Micronesia notes that, in

20 section 105(d) of U.S. Public Law 99-239, the Government of the

-

21 United States expresses its commitment to assume, as a

. 22+ Trusteeship obligation, outstanding medical referral debts

23  incurred prior to September 1, 1985. It is the understanding of

24 the Conbreés.of the Federated States of Micronesia that no

o ) R X
25 withholding of current or Compact funding is authorized to
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‘liguidate such dﬁtstandipg debts.

(12) Wax _claims. The Congréss of the Federated States
of Micronesia not( , that the Micronesian people suff;red
extensive i;ss of life, .physical injufy'and property damage as a
result of Wdr;d.War II, a war in which they were innocent and )

helpless victims. The COngréss further notes that, while the

Micronesian ﬁeqple will aiways remain grateful to the United

fStates for restoiing peace and security to our islands, the

Micronesian people should be accorded just compensation for
their suffering. The Congress further notes that, with respecct
;o compensation owed by the Government of Japan, the Government
of the United States of America assumed responsibility to
negotiate war claims with ;he Government of Japan during the
perio? the Uﬁiteé States ser&éd as Trustee for the Micronesian
people. Nothigé.in the Compéct, its relafed agreements or U.S.
Public Law 99-239 shall be c&nstrued or ‘interpreted a; relieving
the United States'of iﬁs moral and legal obligation to make full
péymeht of outstanding war claims. In this regard, the Congress
specifically hoies the position of the U.S. Government, as
expressed in the June 11, 1982 létter from the Assistant
Secretary for Territorial and:International Aff;irs, U.Ss.

-

Department of the Interior, to the FSM Secretary of External

Affairs, that "termination of the trusteeship should not affect
whatever rights citizens of the Trust Territory may have to

'
1
settlement of remaining war claims." The Congress of the

-
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.Federated States’ of Micronesia further expresses the intention

of the Government of the Federated States of Micronesia to view

the failure of the U.S. Government to redress outstanding war

e . e
claims, in a timely manner, as a serious breach of good faith

and U.S. Trﬁsteeéhip obligations, and to pursue available

remedies for such breach.

(13) Technical assistance. It is understood that,

junder section 226 of the Compact, any U.S. Government agency

which has statutory authority to provide technical assistance to
States, territories, or units of local government of the United
étates or on an international basis, including the Agency for
International Development, is authorized to provide such
technical assistance to the Federated States of Micronesia upon
request of tﬁe'G;vernment ofdthe Federéted States of
Micronesia. igéﬁnical assiséance is to be provided to the
Federated States of Micronesiﬁ on ei£her a reimbursable or
non-reimbursable basis, in accordance with the U.S. law
adthofizing teéhnical assistance, except as otherwise
specifically érévided in the Compact, its related agreements or
U.S. Public Law 99-239. It is ugderstopd that, in view of the
need of the Federated States of Micronesia for a broad range of

-

technical assistange, special consideration will be given to

.

granting technical assistance on a non-reimbursable basis. It
R L]

is further underst I that the Federated States of Micronesia

Y .

1 ' .
will continue to b\ eligible, on a non-reimbursable basis, for

o
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the technical aséiétance~§rant program currently administered by

the.Office of Terfitorial and International Affairs,.Department
of the Intqrior, for the Trust Territory and U.S. territories
and pOSsessioné. It is further understood that the technical

and training éssistance to be provided pursuant to sections 122,

124, 126, 131(a), 221(c), 223, and 342 of the Compact and its

related agreements or pursuant to sections 105(h)(1)(C), 105(k),

-and 106 of U.S. Public Law 99-239 shall be provided 6n a

non-reimbursable basis.

(14) U.S. federal programs. In clarification.of
section 221(a) of the Compact and sections 105(h), 105(i),
105(1) and 11l1l(a) of U.S. Public Law 99-239, the Congress of the
Federated Stg;es_of Micronesia expresses the following
dhderstandiﬁgs}_

:(a) The U.S. federal services and related
programs specified iﬁ section 221(a) of the Compact shall be
made availablé, unless otherwise requested by the Government cof
tﬁe Féderated States of Micronesia, at least until the Compact
is terminated éursuant £o section 441 or 443 of the Compact or
until the fifteenth anniversary of the effective date of the
Compgct if the Compact is terﬁinated pursuant to section 442 cf
the Compact. .

-

(b) Sections 105(h)(1), 105(i)(1), 105(1), and

' 111(a) of U.S. Public Law 99-239 establish the eligibility of

1

the Federated States of Micronesia for the U.S. federal

L3
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‘services and related programs specified therein, such services

" and related. préggrams to be made available without specific

appropriation and without cost to the’Federated States of

Micronesia.

) (¢) The U.S;'federal programs specified in

sections 105(h) (1) and 111(a) of U.S. Public Law 99-239 skall be

made available to the Federated States of Micronesia to the same

-

‘extent and for so long as such programs are provided to States,

territories or units of local governmment of the United States or
to persons residing. within the United States.

) (d) In the event that the U.S. federal programs
specified in section 1ll(a) of U.S. Public Law 99-239 are
terminatgd or substantially reduced, it is the expectation of
the Governmeﬁf.of.the Federatéd States of Micronesia that
substantially'qéﬁivalent proérams or compensatiop will be
provided to the Federated States of Micronesia.

..(e) The term "Public Health Service" as used in
section lOS(A)(l)(B) of U.S. Public Law 99-239 includes the full
range of granég; services, programs and other assistance
available under chapter 6A, titlé 42 of the United States Code.

.(£) Transfer éf the portfolio o% the Farmers Home
Admigistration under section 105(h)(1)(C) of U.S. Public Law
99-239 is.subjéct to mutual aéreement of the Gover;meni of the
United,état;s-of‘Americé and the Government of the Fedefated'

Ly
States of Micronesia.
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'_1 .(é)' d.S.'fedgral programs currentiy being

. 2 provided to thé Federated States of Micronesia will continue to

3 be provided until the effective date of the Compact.

4. Notwithstanding section 171 of the Compact, U.S. federal program

-

3 grant assistahce‘which is being provided to the Federated States

6 . of Micronesia prior to the effective date of the Compact,

7 ‘including programs provided on a multi-~year basis, will continue
8 - to be provided u;til the federal program grant period is
. . .9 completed.
| 10 (h) The Government of the Uniteé States of
11 America will make available the programs or grant assistanée
12 referred to in section 105(i)(2) of U.S. Public Law 99-239 in a
13 timely manner, so as to ensure continuation of critical

14 | education programs on a transitional basis. Such programes or
15 assistance are-in addition to the programs and assistance

16 - provided under sections 221(b) and 223 of the Compact and

17 .- section 105(i)(1) of U.S. Public Law 99-239.

18 (15)  Freely associated state parity.

19 : (a) In ratifying the Compact and its related

20 agreements, the Cougress of the Federated States of Micronesia

21 ., explicitly expfesg 3 the following understandings:
22 (i) Section 10l(e) of U.S. Puplic Law 99-239

23 - shall not be construed or interpreted as affecting the
24  commitment of the Pnited States Government to provide parity

$

25 with the terms of the Compacts of Free Association with the

L2
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1  Republics of Palau‘and the Marshall Islands. It is understocod

- 2 that, under section 432 of the Compact, the Government of the

. 3 Federated States of Micronesia will be given the opportunity to

4 consi@er any rélevant aﬁendment negotiated to thg Compact oZf
5 ~free Associatioﬁ and related'agfeemgnts with the'Repub;ic of
. 6 Palau, as siéned on August 26, 1982, or the Compact of Free
7 :Association and ;elated agreements with the Repuﬁlic of the
‘8 "Marshall Islands; as signed on May 30, 1982, and to a;cept such
-9 amendment as an amendment to the Compact of'Free Association and
10 related agreements Qith the Federated States of Micronesia or
11 negotiate a substantially equivalent. amendment. It is further

12 understood that the Compacts of Free Association will be

13 implemented in a .non-discriminatory manner.

- .

14 - - .,. (ii) The substance of U.S. Public Law

15 99-239, with péréiéu;ar reference to‘sections.le(a),olOZ(b),
16" 102(c), 104(b), 104(4d), 104(5), lOS(f); 105(g), and 105(r), and
.17' title.IV of such law, will be embodied in any U.S. public law
ié gpproving a Cqm?act of Free Association with the Republic of

19  Palau.

20 "(b) The Congress of the Federated States of

21: Micrqnesia, ha;ipé reviewed tge provisions of the Compact of
'2é Free Aésociatiqn signed by the Republic of Palau and the

23 Government éf the Unite@ States of America on Jantary 10, 19§6,

24  notes Ehat su¢h Compact incorporates several advantageous

25 changes to the Compact of Free Association signed with the

L)
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. Republic of Palau bn Augusf 26, 1982. The Congreés of the

Fedérated States of Micronesia specifically states the intention .

. L4

of the Govarnment of the Federated States of Micronesia to

' requegt that certain substantially equivalent amendments to the

Compact of Free Association between the Government of the United

States of America and the Government of the Federated States of

-

.Micronesia be passed by the United States Congress during its

"consideration and approval of the Compact of Free Association

with the Republic of Palau.

(c) The Congress of the Federated States of

-

Micronesia understands that sections 311 and 314 of the Compact

will be construed -and interpreted consistent with section 324 of

the Comphct of Free Association with the Republic of Palau.

(lé)'~§23 Jgpliancg.sanctions. |

i(é‘ The Congress of the Federated States of
Micronesia expresses its undérstanding that the Government of
the Upited States of America will not act in a menner
inconsistent yith the provisions of the Compact, its related
agreements, or any other agreement entered into pursuant to the
Compact or U.S. Public ﬁaw 99-239, or act in a .manner in-
compatible_with ﬁhe authority'and responsibility of the
Government of the Federated States of Micfonesia aver domestic
and foreign affairs, or exercise its'authority urnder section 313
of thé‘Compaé;.in an arbitrary or capricious manner. The

Congresé further expresses its intention that any such act on

L
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E the part of the;Government'of the United States of America will

-

be viewed by ghe_Government:of the Federated States of
Miéronesia as-é material breach of the Compact ;nd‘its related
agreements. The Government of the Federated States of
Micrdnesia'résérves the right in the évent 6f such a material”
breach: of thé Cbmpact or its related agreeﬁents to take action,
including, bu£ not limited to, the suspension in whole or in
part of the‘oblfgations of the Government of the Federated
States of Microﬁesia to the Government of the United States of
America and the authority and responsibility of the Government
*of the United States of America under the Compact and its
related agreements.

(b) The Congress of the Federated States cf
Micronesia éXpréésés the foIiowing understandings in relation to
sect;on 105(g)‘9f.u.s. Public Law 99-239:

. (i) Section 105(g) of U.S. Public Law $9-239
is not intendgd to provide the Government of the United étates
of America Qith ény greater authority to suspend or withhold the
performance b%-its obligations under the Compact and its related
agreements than the Government of the United States of America
otherwise had under the Compéct and iés relate& agreements as

oriéinally executed.

(ii) The President of the United States of

. America does'noﬁ have authority to suspend or withhold grant or

A |
other ‘assistance to be provided pursuant to the Compact or U.S.

31 of 41

e



c.&.m.%é&

-

" 10

11
12
13

14

15

16

17

18

19
20

21

23
24

25

g

K.Public Law 99-239, except pursuant to a determihation by an

arbitration board, duly constituted under article II of title.

.
-

'

fm;r of the Compact, that: .
* (A). The Governmenf of the Federated
States of Miérdnesia is not. in compliénce with one or more
substantive_prov;§ions of the Compact (other th;n title three
thereof) or.aﬂy agreement entered into with the United States
pursuant to thé-tr pact (other than title three thereof) or
pursuant‘to U.S; ?;blic Law 99-239; and

. (B) Such noncompliance constitutes a
*material breach of such Compact or such agreement or agreements.

(iii) Any withholding or suspension of grant

assistance must be reasonably related to the breach, and may
?ontinu; on}Y.ddéing the éeriod that the Federated States of

-

Micronesia fails to take adequate steps to remedy the

noncompliance;

(iv) The first sentence of section 105(g)}({2)
of U.S. Pubiic,Law 99-239 is intended to be consistent with
section 313 of. the Compact.

(v) No suspension or withholding of the

assistance specified in sectjion 105(gf(l) of U.S. Public Law

99-239 is authorized pursuant to section 105(g)(2) of U.S.

. .

Public Law 99-239.

(c) The Congress of the Federated States of.

. . ' . , .
Micronesia further expresses its understanding that, in
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exercising its.aﬁthority,under section 313 of the Compact, the

Government of ihe'United'States will act consistent with

sections 351 and 352 of the Compact. It is the expectation of

. the Congress that, in the event the Government of the United

States exerci;es'its authorify and responsibility under section

313 of the Compact, the Government of the United States will

sympathetically consider requests for compensation to address

~any adverse impacts on the finances and economy of the Federated

States of Micronesia.

(17) Trust territory debts. The Congfess of the

Federated States of Micronesia notes that, in section 105(3j) of
U.S. Public Law 99-239, the’United States Government
acknowledges its }egal obligation to pay outstanding debts of
the Trust Te;ritory Governme;t. Nothing contained in the
Compact, its égiﬁted agreemegts, U.S. Public Law 99-239, this
resolution, or'the Cénstitutrsn of tﬁe Federated States of
Micronesia spa&l be construed or interpreted as obligating the
Géverﬁment of the Federated States of Micronesia tc assume such
debts, irrespécéive of whether such debts are owed to a
department, agency, independent ;gencyﬂ office, or
instrumentality of the Governﬁeﬁt of the United States or to any

other entity or person. It is the understanding of the Congress

of the Federated States of Micronesia that, under section 219 of
. [ ]

.

the Compact, the Government of the United States of America does
Loy

not have the authority to use unobligated funds held by the
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“Trust Territory Government for the benefit of the Federated

-

States of Micronesia to pay'éhch debts.

(18) Nuclear waste disposal:

(a) The Congress of the Federated States of
Micronesia notes that the Government of the Federated States of
Micronesia opposes the intentional disposal, discharge or

storage of nuclear, toxic chemical, or toxic biological wastes

“in the waters of the world, and that it is the policy. of the

Government of the Federated States of Micronesia, in accordance

with its Constitution, to preclude such intentional disposal,

discharge or storage in the Federated States of Micronesia.

(b) Nothing contained in the Compact, its related
agreements, U.S. Public Law 99-239, or this resolution shall be
construed on'intéfpreted aé éﬁthorizing the Government of the

United States'of.America to intentionally dispose .of, discharge,

-
.

or store nuclear, ﬁoxic chemical, or toxic biological.wastes,
including lowjlevel radioactive materials, on the land or in the
waters or ai;space of the Federated States of Micronesia.

:(c) The-Congress of the Federated States of
Micronesia notes that, in section 104(d) of U.S. Public Law
99-239, the Government of.the:United Séétes acknowledges the
poliéies of the Government of the Federated States of Micrcnesia
and its understandings regaréing the Compact. Noéhing contained

.

in such section shall be construed or interpreted, as affecting

A |
sectioh 314 of the Compact in any way, or as relieving the
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. Government of the United'étates of its obligations and

responsibilitieé under such section, or as imposiing additional
obligations and responsibilities on the Government of the
Federated States of Micronesia.

(19) U.S. military facilities.

. .(a) The Congress of the Federated States of

. Micronesia notésnthat, under section 321 of the Compact, the

" Government of thée Federated States of Micronesia is required to
sympathetically consider requests from the Government of the
United States for ;dditional land for military areas and
facilities, but is not required to grant such requests.

(b)' It is the understanding.of the Congress of
the Federated. States of Micronesia that the land and water areas
iﬁentified ;n'aqnex A of the Military Use and Operating Rights
Agreement are ieée&vgd for the U.S. Coast Guard for purposes of
operating and maintaining a ioran Station. Such areas shall not
bg«us§d~for ofher military or non-military purposes without
specific authpr}zation from the Government of the Federated

States of Micronesia.

(20) Section 218. It is the understanding of the
Congress of th; federated States of Micronesia that the grant
assistance provided for the Compact will be transferred, in
full, to the Federated States of Micronesia in actordance wi?h

the sc@edules,pnovﬁded for in the Compact and its related

agreements, including the Agreement Concerning Procedures for

*
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‘Implementation of United Statés Economic Assistance, Programs

" and ServiceslPtovided in-the:Compact of Free Association. It is

the further understanding of the Congt¥ess that t;e Féderated
States of é;cronesia is not required toaobligate or expend such
grant'assistaﬁcé'aé?a condition for receipt of grant assistance
to be pfovideﬁ ih subseqﬁent'years,'and may hold or invest such
grant assistan§e ¢ it deems appropriate.

(21) §§¥Eion 219. In ratifying the Compact of.Free
Association and i£s related agreements, the Congress of the
federated States of Micronesia specifically notes ancé relies on
section 219 of such Compact.

(22) Audit. In ratifying the Compact of Free
Associat}on and igs related agreements, the Congress of the
Federated Stétes.éf Micronesié expresses the following
understandingé.fg relation to section 102(c) of U.S. Public Law
99-239: ‘ ‘ .

_ (a) The third sentence of section 102(c)(1)(a)
and the firs£ sentence of section 102(c)(2)(B) of U.S. Public
Law 99-239 shéil not be construed or interpreted in a manner
inconsistent yith sections 451 tﬁrough 453 of the Compact.

,(p) The first:sentence'of section 102(c)(2)(B) of

-

U.S. Public Law 99-239 is not intended to impose accounting or

. .

record-keeping requirements not otherwise required urder

generally acceptable accounting procedures; and

|
.BE IT FURTHER RESOLVED that the Congress of the Federated
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"States of Micronesia, noting” the critical importance of

-

education tbjthq development;needs of rour Nation, the inadequacy

.

of the grants to be provided under section 216(a)(3) of the

Compact to replace the benefits of current U.S. post-secondary

education pfograms extended to the young people of the Federatéd-

States of Micronesia, and the financial inability of the

Governments Of the Federated States of Micronesia, the Republic

" of Palau, and the Republic of the Mafshall Islands to fully

provide for the continued operation of the College of
Micronesia, hereby .reiterates the urgent request of the
hovernment of the Federated States of Micronesia that the
Congress of the United States, pursuant to section 224 of the °
COmpacti extend eligibility of the ¢itizens of the Fede£ated
States of Mié&onééia to participéte in U.S. post-secondary
education prd@;éms, including, but not limited to, Pell grants,
SEOG, and college-work study:prograﬁs, during the Coﬁfact
period; ;nd

BE IT FhRTHER RESOLVED that the President is authorized
to negotiate ike additional agreeménts provided for in sections
102(a), 102(b), 102(c), 106, lllzc) and 404 of U.S. Public Law
99-239, and to. negotiate the ﬁivision ;f the education progrém

assistance between the Federated States of Micronesia and the

Republic of the Marshall Islands under section 105(i)(2) of U.Ss.

Publi¢ Law 99-239; PROVIDED that such agreements shall be

.o
subjecf to ratification by the Congress of the Federated States
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of Micronesia in accordance with sections 2(b) and 4 of article

IX of the Consfi%ution of the Federatéd States of Micronesia and

Ll

to.approvalyby at least three of the four State legislatures of

" the Federated .States of ﬁic:onesia; and

BE IT FURTHER RESOLVED that, in accordance with FSM

Public Law 4-13, the President of the Federated States of

.Micronesia has thg approval of the Congress of the Federated

"States of Micronesia to agree, in accordance with section 411 of

the Compact, to an effective date for and thereafter implement
§ﬁ¢h Compact, haviné taken into account any pro;edures with
respect to the United Nations for termination of the Trusteeship
‘Agreement; PROVIDED that the President, in establishing and
agreeing’ to an effective datg,fo: the Compact, shall consult
w}th the Coﬂéréss and State governments of the.Federated States
of Micronesia ﬁo‘eﬁsure that adequate transit&onal aryangements
have been undertaken; and PROVIDED FURTHER that implementation
of the Compact'shall be subject to the following conditions:
(l)..Receipt of a notice of the U.S. Government's

concurrence to the "Federated States of Micronesia First

National Development Plan, 1985-1989" pursuant to section 211(b)

- of the Compact:;

(2) Conclusion of the agreements provided for in
sectiong 102(a), 102(b) and 102(c) of U.S. Public Law 99-239, ™~
complétion of the PJ.S. Congressional review period specified in

section 101(£f)(2) of U.S. Public Law 99-239 with respect tc such

*
.
-
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"agreements, and submission of such agreements to the Congress of

the Federated $§ates of Micrénesia for ratification pursuant to
sections 2(b) ahd (4) of article IX of the Conséitution of the
Federated étates of Micronesia and to the State legislatures for
approval by‘a£ least three of tbe four.State legislatures;

(3) Conclusioh of the agreement provided for in

section 111(¢) of U.S. Public Law 99-239 and submission of such

:agreement to thé{Congress of the Federated States of .Micronesia

for ratification pursuant to sections 2(b) and 4 of article IX
of the Constitution of the Federated States of Micronesia and to
‘the State legislatures for approval by at least three of the

four State legislatures; and

(4) Certification by the President to the Congress of

the Federated States of Micronesia that adequate steps have been

taken to ensdrexﬁull compliance by the Government of the United
States of Ame;ica with the provisions of the "Agreemént
Concerning Prqcedures for Implementation of United States
Economic'As;istance; Programs and‘Services Provided in the
Compact of Ffée:Association"; and

BE IT FQRTH} RESOLVED that the agreement on the
division of Cqmpift section 516 funds Between the Government of
the'federated Sﬁates of Micronesia and the Government of the
Marshail Islands, as reflected in the December 13: 1983 joint

letter to U.S. Ambassador Zeder from the President of the

|
Republic of the Marshall Islands and the President of the
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" Federated States of Mic;oneéia, is hereby ratified; PROVIDED

that the President of the Federated States of Migronesia shall
seek clarification of the percentages used in such l;tter as
they relat;_to-the grant assistance t6 be provided under section
216 of the Comp;ct, as amended by U*S..Public Léw 99-239; éndn

BE IT FURTHER RESOLVED that tﬁe "Agreement on Internal

Budget and Fingnce Procedures under the Compact of Free

' Association," as ur 2nded, is hereby approved and the ‘President

is authorized to mplement such aéreement in accordance with its
terms; and
) BE IT FURTHER RESOLVED that the "Memorandum of
Understanding with respectbto the Division of Grant Assistance
uﬁder the Compact of Free Aséociation among the National and
Statg Govern;ent; of the Fedérated States of Micronesia” is
hereby approﬁégland the President is authorized to implemenﬁ
such agreement in accordance;with ifs terms; and '

BE IT FﬁRTHER RESOLVED that the President is authorized
to negotiate‘such amendments to the "Memorandum of Understanding
with respect Eg,the Division of Grant Assistance under the

Compact of Free Association among the National and State

Governments of. the Federated States of Micronesia" as may ke

" necessary to probide for the administration and division of the

.
.

grants and assistance to be provided under sections 105(i)(2)

and 111(b) of U.S. Public Law 99-239; and
L.y
.BE IT FURTHER RESOLVED that nothing contained in this
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Transition, the Governors of the States of Kosrae, Pohnpei, Truk !

T

-

resolution sha}i'be construed or interpreted as affecting the

provisions ‘of FSM'CongréssibnallResolﬁtion No. 3-78 relating to

section 2 of afticle XIII of the Constitution of the Federated

. States of Mic;dnesia; and

BE IT FURTHER RESOLVED that certified copies of this

‘resolution be transmitted to the President of the Federated

States of Micronesia, the Secretary of External Affairs, the

-

. Chairman of the Commission on Future Political Status and

and Yap, and the Speakers of the State legislatﬁres of Kosrae,

Pohnpei, Truk and Yap.

=
Date:fE;F7/27;~?§§§:: Introduged bis::>&<:&<:
— . ‘ Isae?c\v. Figiz”

e C:?‘ ﬂd

41 of 41

o R
et /c///’i"/’ =






